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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the Quarter Ended 31 December 2006

Share

Share

Exchange

Capital

Treasury 

Retained

Capital

Premium

Reserve

Reserve

Shares

Earnings

Total

GROUP

RM'000

RM'000

RM'000

RM'000

RM'000

RM'000

RM'000

At 1 January 2005

154,039

7,367

(3,224)

8,678

(12,043)

345,652

500,469

  

 

Exchange differences

-

                 

 

-

             

 

847

-

             

 

-

               

 

-

                 

 

847

Profit for the period

-

                 

 

-

             

 

-

             

 

-

             

 

-

               

 

88,676

88,676

Dividends

-

                 

 

-

             

 

-

             

 

-

             

 

-

               

 

(110,069)

    

 

(110,069)

 

 

At 31 December 2005

154,039

7,367

(2,377)

8,678

(12,043)

324,259

479,923

At 1 January 2006

154,039

7,367

(2,377)

8,678

(12,043)

324,259

479,923

  

 

Exchange differences

-

                 

 

-

             

 

(2,479)

-

             

 

-

               

 

-

                 

 

(2,479)

Profit for the period

-

                 

 

-

             

 

-

             

 

-

             

 

-

               

 

85,904

85,904

Dividends

-

                 

 

-

             

 

-

             

 

-

             

 

-

               

 

(86,832)

      

 

(86,832)

   

 

At 31 December 2006

154,039

7,367

(4,856)

8,678

(12,043)

323,331

476,516

The condensed consolidated statements of changes in equity should be read in conjunction with the audited financial

statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim

financial statements.
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(Company No.: 9210-K)

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

For the Quarter Ended 31 December 2006

      12 months ended

            31 December

2006

2005

RM'000

RM'000

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation

110,423

      

 

112,380

      

 

Adjustments for:

Interest income

(6,426)

         

 

(6,219)

         

 

Dividend income from quoted investments

-

                  

 

(75)

              

 

Share of profit of associated company

(669)

            

 

(2,964)

         

 

Amortisation on intangible assets

1,564

          

 

730

             

 

Amortisation on prepaid lease payments

130

             

 

130

             

 

Depreciation on property, plant and equipment

20,709

        

 

22,936

        

 

Fair value adjustment on investment in financial assets

(1,273)

         

 

-

                  

 

Intangible assets written off

1

                 

 

-

                  

 

Gain on disposal of quoted investments

-

                  

 

(583)

            

 

Gain on disposal of property, plant and equipment

(2,451)

         

 

(2,244)

         

 

Operating profit before working capital changes

122,008

      

 

124,091

      

 

Working capital changes:

Trade and other receivables

(24,890)

       

 

(6,371)

         

 

Inventories

12,996

        

 

(9,893)

         

 

Trade and other payables

12,696

        

 

14,727

        

 

Cash generated from operations

122,810

      

 

122,554

      

 

Taxation paid

(35,013)

       

 

(24,887)

       

 

Net cash from operating activities

87,797

        

 

97,667

        

 

CASH FLOWS FROM INVESTING ACTIVITIES

Interest income

6,426

          

 

6,219

          

 

Dividend income - associated company

1,284

          

 

1,392

          

 

Dividend income - others

-

                  

 

75

               

 

Proceeds from disposal of quoted investments

-

                  

 

2,316

          

 

Proceeds from disposal of property, plant and equipment

3,332

          

 

2,502

          

 

Acquisition  of property, plant and equipment

(12,280)

       

 

(14,322)

       

 

Acquisition  of intangible assets

(1,870)

         

 

(2,577)

         

 

Acquisition of a jointly controlled entity

2,387

          

 

-

                  

 

Investment in financial assets

-

                  

 

(24,745)

       

 

Net cash used in investing activities

(721)

            

 

(29,140)

       

 

CASH FLOWS FROM FINANCING ACTIVITIES

Dividends paid

(86,832)

       

 

(110,069)

     

 

Net cash used in financing activities

(86,832)

       

 

(110,069)

     

 

Exchange difference on translation of the financial statement of a jointly 

74

               

 

-

                  

 

controlled entity

NET INCREASE IN CASH AND CASH EQUIVALENTS

244

             

 

(41,542)

       

 

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD

200,908

      

 

242,450

      

 

CASH AND CASH EQUIVALENTS AT END OF PERIOD

201,226

      

 

200,908

      

 

The condensed consolidated cash flow statements should be read in conjunction with the audited financial

statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to 

the interim financial statements.
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(Company No. : 9210 -K)

CONDENSED CONSOLIDATED BALANCE SHEET

As at 31 December 2006

AS AT END OF

AS AT PRECEDING

CURRENT QUARTER

FINANCIAL YEAR END

31.12.06

31.12.05

(UNAUDITED)

(AUDITED)

Note

RM'000

RM'000

ASSETS

Non-Current Assets

Property, Plant & Equipment

9

148,893

157,855

Investment in Associated Companies

14,843

18,011

Prepaid Lease Payments

8,704

8,834

Other Intangible Assets

1

3,051

2,746

Deferred Tax Assets

0

170

175,491

187,616

Current Assets

Inventories

39,957

52,677

Trade Receivables

112,934

93,737

Other Receivables and Prepayments

18,219

20,075

Amount due from related companies

17,661

9,864

Prepaid Lease Payments

130

130

Short Term Financial Assets

26,018

24,745

Current Tax Assets

756

-

                                              

 

Bank & Cash Balances

201,226

200,908

416,901

                                  

 

402,136

                                  

 

TOTAL ASSETS

592,392

                                  

 

589,752

                                  

 

EQUITY AND LIABILITIES

Share Capital

154,039

                                  

 

154,039

                                  

 

Share Premium

7,367

                                      

 

7,367

                                      

 

Capital Reserve

8,678

                                      

 

8,678

                                      

 

Exchange Reserve

(4,856)

                                     

 

(2,377)

                                     

 

Retained Profit

323,331

                                  

 

324,259

                                  

 

488,559

                                  

 

491,966

                                  

 

Less : Cost of treasury shares

(12,043)

                                   

 

(12,043)

                                   

 

Total Equity

476,516

                                  

 

479,923

                                  

 

Non-Current Liabilities

Provision for Deferred Tax

22,395

                                    

 

22,555

                                    

 

Current Liabilities

Trade Payables

71,076

                                    

 

52,832

                                    

 

Other Payables and Accruals

20,705

                                    

 

22,267

                                    

 

Amount due to holding company

14

1,558

                                      

 

1,962

                                      

 

Amount due to related companies 

104

                                         

 

427

                                         

 

Current Tax Liabilities

38

                                           

 

9,786

                                      

 

93,481

                                    

 

87,274

                                    

 

Total Liabilities

115,876

                                  

 

109,829

                                  

 

TOTAL EQUITY AND LIABILITIES

592,392

                                  

 

589,752

                                  

 

Net  Assets Per Share (RM)

1.56

1.57

The condensed consolidated balance sheets should be read in conjunction with the audited financial statements

for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim 

financial statements.
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CONDENSED CONSOLIDATED INCOME STATEMENTS

For the Quarter Ended 31 December 2006

     3 months ended

    12 months ended

          31 December

          31 December

2006

2005

2006

2005

RM'000

RM'000

RM'000

RM'000

Revenue

178,647

162,682

929,744

867,230

Cost of sales

(120,658)

(106,101)

(621,674)

(576,169)

Gross Profit

57,989

56,581

308,070

291,061

Other operating income

2,538

1,178

3,723

2,647

Sales & distribution costs

(50,636)

(33,215)

(181,330)

(164,779)

Administrative expenses

(7,267)

(6,498)

(23,614)

(22,945)

Other operating expenses

(171)

(315)

(3,521)

(2,787)

Operating profit

2,453

17,731

103,328

103,197

Interest income

1,634

1,179

6,426

6,219

Share of results of

(296)

785

669

2,964

associated company

Profit Before Taxation

3,791

19,695

110,423

112,380

Taxation

2,139

(4,652)

(24,519)

(23,704)

Profit After Taxation

5,930

15,043

85,904

88,676

EPS - Basic  (sen)

1.94

4.92

28.10

29.00

         - Diluted (sen)

N/A

N/A

N/A

N/A

The

condensed

consolidated

income

statements

should

be

read

in

conjunction

with

the

audited

financial

statements

for

the

year

ended

31

December

2005

and

the

accompanying explanatory notes attached to the interim financial statements.



Notes:

1. Basis of Preparation


The interim financial statements are unaudited and has been prepared in accordance with the requirements of Financial Reporting Standard (FRS) 134 “Interim Financial Reporting” (Previously known as MASB 26) issued by the Malaysian Accounting Standard Board and paragraph 9.22 and Appendix 9B of the Listing Requirements of the Bursa Malaysia Securities Berhad. It should be read in conjunction with the Group’s annual audited financial statements for the year ended 31 December 2005.  

The explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2005.


The accounting policies and methods of computation adopted by the Group in these quarterly financial statements are consistent with those adopted in the most recent audited annual financial statements for the year ended 31 December 2005, except for the following changes:

a) FRS 117

Previously, the Group had classified a lease of land as finance lease and had recognized the amount of prepaid lease payments as property within its property, plant and equipment.  On early adoption of FRIS 117 “Leases”, the Group treats such a lease as an operating lease, with the unamortised carrying amount classified as prepaid lease payments in accordance with the transitional provisions in FRS 117.67A.

b) FRS 118 Revenue

Revenue from sales of goods is measured at the fair value of the consideration receivable and is recognized in the income statement when the significant risks and rewards of the ownership have been transferred to the buyer. Revenue amount is now measured at net of discounts and trade offers. The comparative figure had also been restated accordingly.

c) FRS 138

Previously, software costs were included under property, plant and equipment. Under FRS 138, unless the software costs are integral to other fixed assets, they are included as part of the intangible assets. As a result, software costs, which are not integral to other fixed assets, are now classified as intangible assets, and amortised over their useful lives.

All the other new/revised accounting standards adopted resulted in only minimal changes to the presentation and additional disclosures.

2. Auditors’ Report on Preceding Annual Financial Statements


The auditors’ report on the financial statements for the year ended 31 December 2005 was not qualified. 

3. Seasonal or Cyclical Factors


The Group’s level of operations for the quarter under review was not affected by any significant seasonal or cyclical factors in the fourth quarter.

4. Unusual Items

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the financial period ended 31 December 2006.

5. Changes in Estimates


There were no changes in estimates that have had a material effect in the current quarter. 
6. Debt and Equity Securities


There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities.


Share Buyback


During the period, there was no purchase of shares by the Company.


All shares bought back in 1999 were retained as treasury shares for the current quarter and financial year-to-date.

7.  
Dividends Paid

The amount of dividends paid during the financial period ended 31 December was as follows: -

In respect of the financial year ended 31 December 2005 as reported in the directors’ report of that year:












 RM’000

i)  
Final dividend of 7.5 sen per RM0.50 share less tax,


  16,510


paid on 18 May 2006

ii) Special dividend of 17.5 sen per RM0.50 share less tax,

  38,524


paid on 18 May 2006

iii) Tax exempt dividend of 5 sen per RM0.50 share


  15,288


paid on 18 May 2006












----------












  70,322












======


In respect of the financial year ended 31 December 2006:












 RM’000

i)  
Interim dividend of 5 sen per RM0.50 share less tax,


  11,007


paid on 9 October 2006

ii)  
Special dividend of 2.5 sen per RM0.50 share less tax,


    5,503


paid on 9 October 2006












----------













  16,510













======


8. 
Segmental Information 

The Group operates in the brewing industry in Malaysia in the production, packaging, marketing and distribution of its products principally in Malaysia.  Accordingly, information on geographical and industry segments of the Group’s operations are not relevant.

9.  
Carrying Amount of Revalued Assets


The valuations of property, plant and equipment and investment properties have been brought forward without amendment from the financial statements for the year ended 31 December 2005.

 10. 
Subsequent Events


There were no material events subsequent to the end of the current quarter.

11. Changes in Composition of the Group


On 30 October 2006, Carlsberg Brewery Malaysia Berhad entered into a Joint Venture Agreement with Wiseline Limited to acquire 50% equity represented by 3,000,000 ordinary shares of NTD10.00 each of Carlsberg Distributors Taiwan Limited for a total cash consideration of NTD6,714,738.

12. Changes in Contingent Liabilities and Contingent Assets


There were no changes in contingent liabilities or contingent assets since the last annual balance sheet as at 31 December 2005.

13. Capital Commitments 

The amount of commitments for the purchase of property, plant and equipment not provided for in the interim financial statements as at 31 December 2006 is as follows:

	
	
	RM’000

	
	
	

	Commitments in respect of expenditure contracted for
	
	9,347

	Approved by the directors but not contracted for
	
	28,571

	
	
	

	
	
	35,918

	
	
	


14. Holding Company


The Directors regard Carlsberg Breweries A/S, a company incorporated in Denmark, as the holding company.

15. 
Significant Related Party Transactions
	
	12 Months To 

31 December 2006

	
	RM’Million

	Transactions with:
	

	
	

	1)   Holding company
	

	      Carlsberg Breweries A/S
	

	      Purchase of materials and services
	4.2

	      Royalties 
	15.3

	
	

	2)  Related companies:
	

	     a)  Carlsberg Singapore Pte Ltd
	

	          Sales
	61.1

	          Reimbursement of marketing expenditures 
	16.6

	
	

	     b)  Carlsberg Brewery (Guangdong) Ltd
	

	          Purchases
	1.8

	3)  Associated company:
	

	      The Lion Brewery Ceylon Limited
	

	       Sales
	0.7


16. Review Of Performance 


The Group’s revenue for the fourth quarter ended 31 December 2006 increased by RM16.0 million or 9.8 per cent as compared to the corresponding quarter in the previous year.   This was mainly contributed by higher sales volumes, a better product mix and lower discounts.  However, the group’s profit before tax decreased by RM15.9 million to RM3.8 million as compared to the corresponding quarter in the previous year mainly due to higher cost of sales and higher marketing activities.  Amongst others, the marketing activities included the national re-launch of SKOL as well as the national launch of Royal Stout Ginseng.  

On a cumulative twelve months ended 31 December 2006 basis, Group profit before tax of RM110.4 million was RM2.0 million or 1.7 per cent lower than the same period in the previous year.  This was mainly attributable to a lower domestic sale mitigated by less aggressive price discounting.  The commitment to brand investments and portfolio development impacted short term earnings negative as well as restructuring cost and a weak performance of associated company.  
17.  
Variation Of Result Against The Preceding Quarter

Group revenue for the quarter decreased by RM78.0 million or 30.4 per cent as compared to the previous quarter. This was mainly due to lower domestic sales following the pre-Budget   speculation   in   the   previous   quarter.   Group  profit  before  tax  decreased   by 


RM30.5 million or 89.0% mainly due to lower sales revenue and higher marketing activities.

18.   
Current Year Prospects

Whilst the industry is pleased to note that the Government considered it relevant not to impose another increase in excise duty for beer and stout products in the 2007 Government Budget Announcement, the market has not recovered from the previous 3 consecutive years of heavy increases. The Malaysian consumer price for beer and stout products have also now reached a level, which is relatively as well as unusually high compared with that of imported hard liquor products. The situation is worsened by the continued availability of low priced imported beers and smuggled beer and stout products. 


The Group is optimistic that the decline in the duty paid market experienced throughout 2006 will level off with the status quo in excise duties and a positive effect from the “Visit Malaysia 2007” year.  Competition in the industry is expected to remain at high levels in the foreseeable future.  The Group will continue its effort to make its business more cost effective as well as maintain and expand its market leadership for the beer segment and to increase its market share in the stout segment.


In the light of the foregoing, the Group expects the outlook for 2007 to be challenging.

19.  
Profit Forecast

Not applicable as no profit forecast was published.

20.  
Taxation

	
	3 months ended
	        12months ended

	
	31 December
	       31 December

	
	
	
	
	

	
	2006

RM’000
	2005

RM’000
	2006

RM’000
	2005

RM’000

	Malaysian Income Tax

- Current
	478
	7,223 
	27,136
	26,409 

	- Prior period
	(2,627)
	-
	(2,627)
	(2,148)

	
	(2,149)
	7,223
	24,509
	24,261

	Deferred taxation
	10
	(2,571)
	10
	(557)

	
	(2,139)
	4,652
	24,519
	23,704



The effective tax rates for the Group is lower than the statutory tax rate as the Group is entitled to claim export incentives.

21.  
Quoted Investments

There were no purchases or disposals of any quoted investment during the period under review.  


Investments in quoted securities as at 31 December 2006:-

	
	Cost

RM’000
	Book Value

RM’000
	Market Value

RM’000

	Total quoted investments
	10,940
	14,843
	24,642


22. Status Of Corporate Proposals Announced

Status of corporate proposals announced but not completed: NIL.
23. Borrowing And Debt Securities


There were no Group borrowings and debt as at 31 December 2006.

24. Off Balance Sheet Financial Instruments


Forward Foreign Exchange Contracts


As at 31 December 2006, all foreign exchange currency contracts, which have been entered into by the Group to hedge its foreign sales proceeds have matured and there are no existing contracts.

25. Material Litigation


There was no material litigation action since the last annual balance sheet date to the date of this report.

26. 
Dividends
(a)  
The following dividends had been paid on 9 October 2006:-
	
	
	RM’000

	
	
	

	(i)
	An interim dividend of RM0.05 per RM0.50 share, less 28% income tax (2005: RM0.05 per RM0.50 share, less 28% income tax)
	11,007

	
	
	

	(ii)
	A special interim dividend of RM0.025 per RM0.50 share, less 28% income tax (2005: RM0.025 per RM0.50 share, less 28% income tax)
	5,503

	
	
	16,510


(b) The Board of Directors propose the following dividends for shareholders’ approval at the forthcoming Annual General Meeting on 17 April 2007 and if approved, to be paid on 18 May 2007.

(i) Final dividend of RM0.075 per RM0.50 share less Malaysian income tax (2005: RM0.075 per RM0.50 share less Malaysian income tax)

(ii) Special dividend of RM0.245 per RM0.50 share less Malaysian income tax (2005: RM0.175 per RM0.50 share less Malaysian income tax)

(iii) Special tax exempt dividend: Nil (2005: RM0.05 per RM0.50 share)

27.  
Basic Earnings Per Share


Basic earnings per share

Basic earnings per share is calculated by dividing the net profit for the period by the weighted average number of ordinary shares outstanding during the period, excluding treasury shares held by the Company.  

	
	3 Months

Ended

31.12.06
	12 Months

Ended

31.12.06

	
	
	

	Net Profit for the period (RM’000)
	5,930
	85,904

	Weighted average number of ordinary shares in issue (‘000)
	305,748
	305,748

	
	
	

	Basic earnings per share (sen)
	1.94
	28.10



Diluted earnings per share

Not applicable.

28. Authorisation for Issue


The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors on 23 February 2007.

